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CONFIDENTIAL STATE 013235 
E.O. 11652: GDS 
TAGS: MASS, JA 

SUBJECT: GOJ SUPPORT OF MDAO 
REF: TOKYO 17340 

1 . REGRET DELAY IN REPLYING TO REFTEL. ISSUES RAISED ARE 

PART OF COMPLEX SUBJECT OF APPROPRIATE METHOD FOR REIMBURSE- 
MENT FOR US DEFENSE SERVICES. WE HAVE THIS MATTER UNDER 
REVIEW. 

2. IN THE INTERIM, EMBASSY SHOULD FOLLOW USUAL PRACTICE 
IN BILLING GOJ FOR SUPPORT OF MUTUAL DEFENSE ASSISTANCE 
OFFICE (MDAO). FMS ADMINISTRATIVE CHARGE WILL BE USED TO 
COVER COSTS IN THE U.S. OF HANDLING JAPANESE CASES. PLUS 
BALANCE OF MDAO COSTS NOT COVERED BY GOJ. SUGGEST YOU 
SEEK TO AVOID DETAILED DISCUSSION OF ISSUE. 
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